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Investment

Policies

INVESTMENT POLICIES
WHY

Thailand? 1.'® ¢ 2. = 3 4. - 5.
aren Q,-,- % == Busingendly )g%

Strategic Location Strong Economic Environment Excellent Infrastructure Attractive Incentives
& Connectivity Fundamentals

Revised Invesrment Promotion Act (effecrive as of 25 Jan 2017)

Exemption of CIT up 50% reduction of Investment Tax Special packages 100-300 % tax deduction
to 13 years for R&D, CIT up to 10 years Allowance for targeted core for R&D expenses and
advance techonology technology technology and

and innovation workfarce development

Comp ness Ent ement Act (effective as of 14 Feb 2017)
Exemption of CIT 10,000 million Baht Import duty exemption. All other privileges under
up to 15 years matching fund for old and revised IPA.

targeted industries.

The EEC Act (entered into force on 15 May 2018)

Exemption from corporate Matching grants for Smart Visa Issuance for International university
income tax for up to 13 years investment, R&D, innovation, Talents, Foreign establishment in high
and 177% personal income tax human resource development Investors, Foreign technology field.

which is the lowest in ASEAN for targeted industries Executives and Startups.

1 Merit-based Activity-based Tax and Non-Tax
Incentives inctucing... 19X @nd Non-
(BO') Grant additional incentives to

encourage investment that benefit

i = 300% tax
the country or overall industry 0 - 8years

of CIT deductio
1 Exemption MR E)
- Competitiveness Enhancement investment
Sr rt Visa
for investors/
experts/startups

2- Decentralization

machinery

3. Industrial Area Development Classified Incentives based on
importance of activities

2019 Thailand

Special Economic Zones (SEZ) SEZ's border 1>
Investment Year @

. provinces
Super = ﬁ Chiang Rai
Tak

Clusters Food Digital Automotive e e G Spec“"
ey more (- e el Parks and Parts Rt Ieha Investment Measures
)) B Nakhon Panhom Objectives :
(( INCENTIVES - o Mukdahan To stimulate investments in targeted industries
s of Sa Keow that will drive economic transformation.
C]T ExEmptlun Eco-friendly Medical EIectri:alAppllancEs Trat i
+50% reduction Petrochemicals Electronics and Song Khla s -
TP TitiHEr S VEars and Chemicals, Telecommunication O LY Additional CIT reduction
O OO DD T D CHD) CEOLCYD D) SO S D SO S T T T Cr0) CHO) MO RO RO YO CvD S S o Incentives
T(] rge‘l‘ed Each Zcr:je wittllj different targeted acti 50%
= epending on competencies
Other Industries o 3 Years
7 Automotive,machinery and parts
-l Aut ti hi d t Criteria
clusters — 1. Agricultural, fishery and

targeted industries 'I Total investment value [excluding land

and working capitall =1 Billion THB

2_ Activities in categories entitled to 5to 8
years of CIT exemption [Group A1-A3]

8. Electrical appliances
and electronics

9. Plastics

1» )) DJ 2. Ceramic products

=
=
W RS = -
D 10. Medicine
==
iy

3' Located outside Bangkok

- INCENTIVES -
3-8 years of CIT (=my 4. Manufacture of furniture 11. Logistics
BE)(Empthn = B 4- Application submitted during 19 Nov 2018
+ Ef[] l/::I’l]'edul':tlun for é 5. Gems and jewelry 2. Industrial estates/zones - 30 Dec 2019
urther 5 years = =
6. Medical equipment " 13. Tourism related industry
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Foreign Direct

Top 10 FDI
Investment (FDI)

by Industries

e Value
Jan - Dec 2018 B e
Manuf;cturlng '75_5
wvalue gﬁi
4 o-l Financial and insurance m
bil- Baht Real estate activities 76
Foreign Di{ect)l nvestment P e T T 40
FDI
Jan - Dec (2016 - 2018) ConTFRIon 5.2
2018 S oes
2017 | Then AR
. . 2016 Agriculture, forestry @50
F D t and fishing
O re I g n I re C 2 Transportation -2.5
and sfprage
In vestment S N s O I X
. 2
Source: Bank of Thailand (BOT) Mining and quarrying -13.2
Total Applications o Total investment value 902 billion Baht
submitted to BOI 2
Jan - Dec 2018 1,6 6
Applications in EEC Projects
= = Most Applications = > Highest value
Applications : value o4 = 510
-,' 22 3 684 Digital Projects gilc:,cl‘:glr:facg‘l:'s SEes Sshy
Brojects E rg}ggtesd Total investment value 545 billion Baht
Approved E 1 ? 469
" Projects
415 : 343
= . Most Approvals Highest value
projects . - A
= 142 = 206
Source: The Board of Investment Digital Projects Biofuels and billion Baht

of Thailand : BOI Biochemicals




Direct Investment Abroad

Total TDI vValue TDI Top 10 destinations in 2018 (Q1 - Q4) (bil. Baht)

624 .58
10 Eurcraan Singapore Hong Kung"ur;l‘ler'\%“ds
200.;1 121.1 118.4 °92.8 &4
aE—— - :
Mauritius Japan nedo Vietna: United Stat
61.1 51.2 32. 2
- TDI Top 10 sectors in 2018 (Q1 - Q4) (bil. Baht)

Total Value

2016 2017 2018 (Q1-Q4) 1.~ 2. 3. TP -l 5 =
Manufacturing Accommodation Wholesale S
il

SEsmuiRt e el Financial and Mining and

activities e it eance QESLEyine
Z 01 8 Total TDI Value 268.8 81.4 51.2 35 9 28.9
-] 7. o — s 9. Ti 10: 1
(Q1 - Q4 ) 5 8 I '2 1 Real estate Transportation Electricity, Agriculture, Construction
= activities and storage gas, steam forestry an.
bil. Baht L =t Y and

and air conditioning  fishing
s Ty

Investments

8.6 5.7 4.0 1.6 -0.5

Top TDI value |

es (bil. Bal

o 10
2017 I'—(Igng Sir = Lly U""e" U;"‘e" Vietnam Gaym3r Laos Myanmar Australia
123.7 8.4 80.7 74.2 56.1 46.9 24.4 16.7 16.2 13.2

Abroad

Germany Malaysia

324 13.4 12.1
Top TDI value by sectors (mil. Baht)
4 5 S F 8 L 10
Manufacturing Wholesale Mlnlnz Real A i Electricity, i Tr tation Agri & Conste i
and retail and and food service gas, steam and and storage forestry
trade quarrying activities activities and air insurance and fishing
conditiolning activities
upply

43.9 30.1 = 5 127

Source: Bank of Thailand Department of International Economic Affairs
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THAILAND'S
Eastern <
EConomic
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Corridor..
3

Thailand’s flagship special
economic zone, located in Chachengsao,

’ Incentives for Investment
In targeted Industries
Chonburi and Rayong,

’ Connect Indian Ocean
with Pacific Ocean, CLMV,

Excellent infrastructure linkage

(200 kms from Bangkok through

@ ’ EEC Inclusivity

motorway, Laem Chabang commerclal South China via multi
Infrpﬁ}rm““hm Induslrizaﬁlnl’m“ motion port, Map Ta Phut industrialport, -modal linkages and Free
U-Tapao international airport) TAs) ’
High speed rall Chachoengsao : | estate

connecting 3 alrports

U-Tapao alrport and
aircraft maintenance

Laem Chabang port
phase#3

Map Ta Phut port
phase#3

Sattahip commercial

-TFD 2

Chonburi ; 12 estates

- Yamato Industries

- Amata city 1-2

- Pinthong 1-5

- Hemaraj Chonburi 1-2

- Hemaraj eastern sea
board 2-3

Ravong ; § estates

- Smart Park

- Hemaraj eastern sea

- board 1.4

 First S-Curve

Next - Generation
Automotive

Smart Electronics

Affluent, Medical and
Wellness Tourism

b | .
¢ Aviation and Logistics

Biofuels
and Biochemicals

T TWMYT W W

& EeCAct

(Entered into force on 15 May 2018)

- Palicy Committee (28 persons) chaired by PM.
includes 14 Ministers, Budget Bureau. NESDB, BOI,
Board of Trade, FTI, TBA. and external experts

- Secretary-General and EEC Office

Permanent
Administration

- One-stop Service (0SS), EIA, PPP.
Urban planning. and etc.
- Special Economic Promotional Zone
- Incentives (tax. visa / work permit and etc.)

Clear Working
Process

- Integrated Plan, Budget and Fund
for local development

Investment Incentives

Maximum incentives for qualified investment projects
Exemption of corporate income tax for up to 13 vears

Exemption of import duties

on machinerv/raw or essential materials imported for use in
production for export/RED

Matching Grants

for Investment/RED/ Innovation/human resources development
In targeted industries,

Permission to own land for BOI promoted projects

Rights to lease land for 50 vears
renewable upon approval for a further 49 vears
I7% personal income tax rate, the lowest rate in ASEAN

for foreign executives working for regional headquarters or
International trading companies

seaport - Hemaraj west Medical Hub One-stop service center to facilitate forelgn investors
(Map Ta Phut) Agriculture ajd a Digital provide useful information, and Issue permits for
Double-track raflway - %R!Slern ]SE& board Biotechnology g trading. export and import. all in one location.
avong| it et e et it 3 ot Conter (STC
Highways and - Hemaraj Ravong 36 Fn?d for the T “New &~ National Defense 4 Strategic Target Center (STC)
motorway - Amata city utare 8 - Human Resources Development ! to attract investors. experts and scientists from around the world.
- CP Ravong : ava and Education -
\ - Biopolis Cho | Shrhatin T e - MRO Center
(for biotech research) o - Satellite Station - Duty Free Zone
o~ Aripolis _ _ + - Submarine Cable Station fe - Training
(for automation, robotic research) - 56 testhed ; Mr' &
W = w '“:';"{“"’ : : E :Swtn% Iumalo‘:d;Me@rthnm
(for aircraft. aerospace research) Deveopment Ageney (GRTON




EEC (cont.)

@ Total BOI application value in EEC Applications appraved by BOI Applications submitted to BOI

{Jan - Dec 2018 : bil. Baht)

{Jan - Dec < bl Babt)

Chonburi 225.50

{Jan - Dec 2018 : bil. Baht)

Chonburi 576.91

Smart City

Eligibility Incentives T ey components

- Foreigners working - Work permit / Re-entry ’ Extra incentives for Smart
in targeted industries: permit not required City System Development
(1) Talent (2) Investor (3)
Executive / Venture capital

- Spouse and children Smart  Smart - Smart (with cap) on income from
Mobility People  Living stitart services

ol A
- Period of stay: 1 - 4 years L wr @ - 8 vears CIT exemption

granted the same rights

(4) Startup

* including spouse and as Applicants e 3 W Evioement - ]mpmll duty exemption
= o (eompulsory o machinery
children of Applicants rf’ﬂl.“;.‘m Emm: Smart "~ Other incentives under
* Open for Application from 15 January 2018 a DRy Goverance the BOI announcement
2/204
& foreign Higher Educational Institutes in EEC @ Foreign investors in EEC*
regulatory incentive for institutes/universities that meet the
following criteria AIRBUS
Certified by the QS World Offer the same academic sl
University Rankings by standards in EEC campus
Subject / the Times Higher as In main campus ® [ 9 e =B Covenen

Education Subject Ranking

’ Establish campus In EEC in
collaboration with
Thatland's higher
educational Institute

For more i

Offer Vocational educational
training or cooperative education
programs such as:
= WiL : Work Integrated Learning
- D\'T 2 Dual Vocational Training
- CoE : Co-operative Education
- EEC : Special vocatlonal
education project
in EEC (Sattahip Model)

4 Pokir e -

el i @ @sae G o
2 HNA E__B_ . KUKA

EgonMobll Ly; O Mzwio

* Partial listing comprising of global companies that have
expressed interests or already undertaken investment In EEC

Combined Public and forities Projects (bil. Baht
Private Investments ] i, i )
at least 15 Trillion Baht

Dual-track railw:
In the first 5 vears L THINAS

64,300 million Baht
= Feasibility stwdy to be completed by 201

~ Open for service by 207

H U-Tapao international airport and EEC-4
290,000 millkon Babt

))_ - To constrect the second rumeay and
taviway  under the framework of Eastem
Alsport City
- Tenders submission in AMarch 2018
Open for sarvice by 2003
Map Ta Phut port
55,400 million Baht
- Under an enviroamental study
= Tenders suhml',‘i-onﬂ,&hmnr\ 018
- 2025

oo

R A

it service
]
——, Laem Chabang port
11 047 million Bahit
New Citles / Hospitals
) - Lnler an emisenmental study
400.000 mihee Baht - Tendors submizsion in Viarch 2019

- Open for service by 2023

|||i.|¢|,|-,- g High-speed train connecting 3 airports

500,000 raallion Babt. 182,524 million Baht
. - Tenders Submitted
- Open for service by 2003

U-Tapao Alrcraft Malntenance
Center {(MRO)

Map Ta Phut
Industrial Port - Phase 3

LaemChabang Port - Phase 3
Digital Park Thatland (EECd)

* Submatted
High Speed Rail Connectin, F
“:?“;a‘rwlu s ---------------.T!;T.
U-Tapao Airport and F —
AMpotCty ™ = 2000 @==s=sesssscs=s e )




Muchas Gracias

Dra. Platima Atthakor, Consejera
La Embajada Real de Thailandia, Buenos Aires

thaiembargen@fibertel.com.ar




